
EX PARTE OR LATE FILED

FEDERAL COMMUNICATIONS COMMISSION

W AJJOCKE-YJlE COpy ORIGINAL

OFFICE OF
THE CHAIRMAN

Honorable Conrad Burns
United States Senate
183 Dirksen Senate Office
Washington, DC 20510-2603

Bldg.

.':.-
"
.... RECEIVED

APR 16 1993

Dear Senator Burns:

This, is in respons'e ~o your' 'letter pf March 22,' 993; 'address~ng
'the effect· on' domestic equipment manufacturers f the .
Commission's proposals in ET Docket .No. 92-9 reallocate and
rechannelize five bands above 3 GHz for y fixed microwave
licensees currently operating in the 2 GHz band.

The Commission's proposals were based upon bands and rechanneling
schemes contained in petitions for rule making filed by the
Utilities Telecommunications Council and Alcatel Network Systems,
Inc. These petitions were placed on public comment, and no party
suggested that the proposed channeling schemes might adversely
impact domestic manufacturers. After the Commission proposed
rules based on the petitions several U.S. equipment manufacturers
expressed concern that the scheme of the proposed
rechannelization plans would place U.S. equipment manufacturers
at a competitive disadvantage. These manufacturers have
submitted alternative rechannelization proposals for the
Commission's consideration and briefed Commission staff on their
views and alternative proposals.

I have directed the Commission's staff to thoroughly evaluate all
of the rechanneling schemes and arguments presented in the record
and want to assure you that the Commission will carefully
consider the impact of our decision on the competitive position
of U.S. companies. I have directed the Secretary to place a copy
of your letter in the file of ET Docket No. 92-9 for this
purpose.

Sincerely,

James H. Quello
Chairman
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The Honorable James H. Quello
Acting Chairman
Federal Communications Commission

'1919 M'Street, N.W.
Suite 814
Washington, D.C. 20554

Dear Mr. Chairman:

As you know, in the past, there have been instances
in which regulations which were intended for one purpose
have resulted in putting u.S. businesses in an
uncompetitive position vis-a-vis foreign businesses.
In some instances, u.S. companies go out of business
which then causes a loss of employment for American
workers. .

In addition to the loss of u.S. jobs, American
businesses are often playing on an uneven playing field
with foreign-owned businesses in the world marketplace.
A good example of this is evidenced in the attached,
recent Washington Post article which focuses on the
favorable treatment of the European Community members
with their telecommunications contracts.

I believe that while government agencies are
involved in the rule-making process, consideration
should be given to the long-term impact these
regulations will have on u.S. business.

I am particularly concerned with the Commission's
proposals for the reallocation of spectrum space in the
area of 2 Gigahertz (GHz) in ET Docket No. 92-9. The
purpose of this proceeding is to provide for emerging
technologies, primarily for personal communications
services and mobile satellites. While the Commission in
its proposed rule-making actions has demonstrated
sensitivity to the incumbent users of the 2 GHz band, it
is not clear that the concerns of equipment providers
are being examined with regard to the impact it will
have on their business.
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I have been advised by American equipment
manufacturers that competition may be adversely impacted
if the current proposed position of the Commission is
not changed. These concerns are based upon a thorough
analysis of the Commission's proposed rule-making which
has concluded that the product offerings of
American manufacturers would be disadvantaged in favor
of a foreign-owned company.

I understand that the impact this will have on
several American companies, which comprise approximately.
70 percent of the overall business in this area, will be
that they are excluded from future participation in this
arena for at least 24 months until their equipment can
be redeveloped, redesigned and manufactured. As you are
aware, such a great delay in the ability to compete will
seriously impact the financial health of these companies
and could result in a significant loss of American jobs.

It is important that the Commission consider the
impact that this regulation will have on America's
manufacturing industry as well as the users when it
reaches its final determination. The economic
consequences of a decision which favors foreign-owned
companies could be very serious indeed.

Thank you, for your consideration of these views.

With best wishes,

Senator

CRB/dwm


